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THE REVDANDA CO-OPERATIVE URBAN BANK LTD.

Notes and Significant Accounting Policies Forming Part of Accounts
For the year ended March 31, 2022
1. Notes:

1.1 Background

The Revdanda Urban Co-Operative Bank Ltd. is a Urban Co-operative Bank
incorporated in 1928, providing gamut of banking and financial services. The bank is
governed by Maharashtra State Co-operative Act, 1960 and Banking Regulation Act,
1949, as amended by Banking Rugulation (Amendment) Act, 2020. Following are the
Significant Accounting Policies i.e. the specific accounting principles and methods of
applying these principles in the preparation and presentation of financial statements
of the Bank as envisaged in the Accounting Standards issued by ICAl and as relevant
to banking.

1.2 Basis of Preparation

The accompanying financial statements are prepared under historic cost convention
(as modified by revaluation of immovable properties). with fundamental accounting
assumption of Going Concern basis, consistency and accrual system of accounting,
unless otherwise stated and conform in all material aspects Generally Accepted
Accounting Principles (GAAP) in India, which comprise applicable statutory
provisions, regulatory norms / guide lines prescribed by Reserve bank of India (RBI),
Banking Regulation Act 1949, as amended by Banking Regulation (Amendment) Act,
2020 to the extent applicable, the Maharashtra State Co-Regulation (AmendmentAct,
2020 to tthe extent applicable, the Maharashtra State Co-operative Societties Act,
1960 and the Maharashtra State Co-operativee Societies Rules, 1961, Accounting
Standards issued by The Institute of Chartered Accountants of India (ICAl), and
generally accepted accounting practices prevalent in banking industry in India. The
accounting policies adopted in the current year are consistent with those of previous
year except othewise specified.

1.3 Use of Estimates

The preparation of financial statements requires the management ot make estimates
and assumptions, considered in the reported amounts of assets and liabilities
(including contingent liabilities) as of the date of the financial statements and the
reported income and expenses during the reporting period. Management believes
that the stimates used in thee preparation of the financial statements are prudent
reasonalble . Actual results could differ from these estimates. Any revision to the
accounting stimates is recognized prospectively in the current and future periods.

Significant Accounting Policies

1. Accounting Conventions:
The financial statements are drawn up in accordance with the historical cost
convention (as modified by revaluation of premises) and on "Going Concern" basis.

2. Investments:
2.1 Investments are classified into three categories viz. Held to Maturity, Availabe for Sale
and Held for Trading as per RBI guidelines aplicable to Urban Co-operative Banks on
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the following basis.

a. "Held to Maturity" (HTM) comprising investments acquired with the intention to hold
them till maturity.

b. "Held for Trading" (HFT) comprising invstements acquired with the intention to trade
within 90 day of its acquisition.

c. "Available for Sale" (AFS) comprising investments not covered by (a) & (b) above i.e.
those which are acquired neither for trading purposes nor for being held till maturity.

For disclosure in Balance Sheet, investments are classified under five heads as required
by RBI guidelines.

i. Government Securities

ii. OtherApproved Securities

iii. Shares

iv. Bondsof PSU

v. Others

2.2 Investments classified as 'Held to Maturity (HTM)" are carried at acquisition cost
unless itis more than the face value, in which case the premium is amortised over the
residual period of the said investments on pro rata basis.

2.3 Investments under'Held forr Trading (HFT)' category are marked tto market scrip-wise
on monthly basis as per guidelines issued by Reserve Bank of India. Net depreciation,
if any, under each classification is provided for under the head Investment
Depreciation Reserve by debiting to Profit & Loss Account and net appreciation, if any,
isignored.

2.4 Investments under 'Available for Sale' category are marked to market scrip-wise on
quarterly basis as per guidelines issued by Reserve Bank of India. Net depreciation. If
any, under each classification is provided for under the head Investment Depreciation
Reserve by debiting to Profit & Loss Account and net apreciation, if any, is ignored.

2.5 Investments are categorised as HTM, AFS or HFT at the time of its purchase and
subsequent shiftting amongst the categories is done in conformity with regulatory
guidelines.

Transfer of scrip from AFS / HFT category to HTM category is made at the lower of
book value or market value. In the case of transfer of securities from HTMto AFS / HF T
category, the investments held under HTM at a discount are transferred to AFS/HFT
category at the acquisttion price and investmen-ts placed in the HTM category at a
premium are transferred to AFS / HFT at the amortized cost.
Transfer on investments from AFS to HFT or vice-a-versa is done at the book value.
Depreciation carried, if any, on such investments is also transferred from one category
toanother.

The transfer of a security between these categories is accounted for at the acquisition
cost/book value / market value on the date of transfer, whichever is the least, and the
depreciation, if any, on such transfer is fully provided for as per extant RBI guidelines.

2.6 Marketvalue of securities is determined in terms of CSGL account transactions, prices
declared by Fixed Income Money Market & Derivatives Association of India (FIMMDA)
/ Financial Benchmark India Pvt. Ltd. (FBIL). Investments for which such rates/quotes
are notavailable are valued as per norms laid down by RBI which are as under.

a) Central / State Govt. Securities, Prices / Yield to maturity rates pup out by the
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FFIMMDA/FBIL.

b) PSUbonds: atYield to Maturity rate

c) Treasury bills : at carryingg cost

d) Otherapproved securities : by applying Yield to Maturity rate

e) Units of Mutual Funds : Lower of Cost or NAV as provided by respective Mutual Fund

f) Shares of Co-operative societies in respect of Ownership Premises : Re.1/- per
society in case where financial position is not available.

g) Shares in other Co-operative societies (State co-operative Banks & District Central
Co-operative Banks) : Face Value

2.7 RBI has permitted UCBs to invest in units of Debt Mutual Funds and Money Market
Mutual Funds. The bank invested in units of leading Debt Matual Funds and Money
Market Mutual Funds.

2.8 The bank follows "Settlement Date" accounting for recording to purchase and sale
transactions in Securities.

2.9 The broken period interest paid / received on debit instruments is treated as interest
expense/income and excluded from cost/sale consideration.

2.10 Investment are classified as performing and non-performing, based on the guidelines
issued by the RBI. In respect of Non-Performing Investments (NPI), income is
recognized on cash basis and provision is made for depreciation / diminution in the
value of such securities as per RBI guidelines. The bank had exposure to The Punjab
& Maharastra Co-operative Bank Ltd. in the form of FDRs which have been
considered as NPI and have made provision at the rate end) as per RBI circular
(totaling to cumulative provision of 60% till financial year end) as per RBI cicular RBI /
2019 10-20/222 DOR. (PCB). BPD. Cir. No. 11/16. 20,000/2019-20 dated April 20,
2020.

2.14 Profit on sale of investments from HTM category is taken to the Profit and Loss
account and, thereafter, the amount of such profit is appropriated to 'Capital Reserve'
from the net profit for the year after statutory appropriations. Loss on sale is
recognized in the Profit and Loss account in the year of sale. However, the bank did
not sale any investments from HTM category during the current financial year.

3. Advances:

3.1 Advances are classified into Standard, Sub-standard, Doubtful or Loss assets as per
criterria stipulated by RBI guidelines issued from time to time.

3.2 Provisions on NPAs are made as per the extant RBI guidelines issued from time to
time. In addition to the specific provision on NPAs, general provisions are also made
for standard assets as per extant RBI Guidelines.

3.3 Recovery out of Non-Performing Assets Accounts is first adjusted against interest and
thereafter against the principal except in case of the Awarded accounts and accounts
settled under OTS, Where the recovery is first adjusted towards principal amount
outstanding.

3.4 Amounts recovered against Advances prudentially written off in earlier years, are
recognized as revenue.

3.5 Overdue Interest Reserve represents un-serviced interest of NPAs which are
correspondingly shown under interest receivable on NPA.

3.6 Incase of restructured / re-scheduled assets, provisions are made in accordance with
the guidelines issued by the RBI, which require that the difference between the fair
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value of the loans / advances before and after restructuring is provided for, in addition
to provision of the respective loans / advances. However, the bank did not have any
account restructured during orin earlier years.

3.7 Inthe case of loan accounts classified as NPAs, an account may be reclassified as a
performing asset if it conforms to the relevant RBI guidelines for upgradation of
account.

4. Property, Plant & Equipment:

4.1 Property, Plant & Equipment are carried at historical cost (as modified by
revaluation of premises) less depreciation accumulated thereon in accordance with
Accounting Standard issued by The Institute of Chartered Accountants of India. Cost
includes incidental expenses incurred on acquisition of assets.

4.2 Therates of depreciation and method of charging depreciation are as under :

SrNo. Descrri’g‘gggt:f Fixed Metgggrg(f: ic;ktwizrr?ing Depreciation
1 Computers Straight Line Basis 33.33%
2 Electrical Appliances Straight Line Basis 20.00%
3 Furniture & Fixtures Straight Line Basis 10.00%
4 Building Written Down Value 2.50%
5 Vehicle Straight Line Basis 15.00%

4.3 Inrespectof assets acquired during the year, depreciation is charged on proportionate
basis for the no. of months the assets have been put to use during the year.

4.4 As per RBI guidelinees vide circular RBI/2006-2007/230 UBD, PCB, Cir. No. 26/13.
05.000/06/07 dated January 09, 2007, the Urban Co-operative Banks are permitted
to revalue their fixed Assets. The Bank considers only immovable assets for
revaluation. The Bank revalued free hold immovable assets in Nov'20. The increase in
Net Book Value of the asset due to revaluation is credited to the Revaluation Reserve
Account without routing through the Profit and Loss Account. Additional Depreciation
on the revalued asset is charged to the Profit and Loss Account and appropriated from
the Revaluation Reserves to General Reserve. The revalued asset is depreciated
over the residulal assessed useful life of the asset.

5. Reserve Fund & Other Reserves:

The Entrance Fees & Nominal membership fees are transfered to Statutory Reserve
Fund.

6. Employee Benefit
Short Term Employee Benefit :
The undiscounted amounts of short-term employee benefits, such as medical benefits
which are expected to be paid in exchange for the services rendered by employees,
are recognised during the period when the employee renders the service.

Long Term Employee Benefits :
Defined Benefits Plan :
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a.Provident Fund :
All eligible employees are entitled to receive benefits under the Provident Fund
scheme. Retirement benefit in the form of Provident Fund is a defined contribution
scheme and the contribution is charged to the Profit and Loss Account of the year
when the contribution to the respective funds are due and paid.

b. Gratuity :
The bank is having Employee's Gratuity Fund managed by Life Insurance Corporation
of India. The total liability on account of gratuity as provided by Life Insurance
Corporation of India has been paid by the bank.

c. Leave Encashment:
The bank has not made provision towards leave encashment liability as required
under Accounting Standard - 15 (Revised) "Employee Benefits" issued by The
Institute of Chartered Accountants of India. The bank accounts for leave encashment
as and when the same is paid to the employees.

7. Revenue Recognition:

7.1 ltems of Income & Expenditure are generally accounted on accrual basis except
Interest on Non Performing Assets and Non Performing Investments is recognized as
income in pursuance with the guidelines issued by the Reserve Bank of India.

7.2 Profit / loss sale of investments is credited / debited to "Profit / Loss on Sale of
Investments". However, profit on sale of investments under Held to Maturity category,
if any is appropriated (net of applicable taxes and amount required to transferred to
Statutory Reserves) to Capital Reserve as per extant RBI guidelines. However, there
was no security sold from HTM category during the financial year.

7.3 Income (other than interest) on investments in "Held to Maturity (HTM)" category
acquired at a discount to the face value is recognised as follows :

a. OnlInterestbearing securities, itis recognised only at the time of sale/redemption.
b. On zero-coupon securities, itis accounted for over the balance tenor of the security on
a constantyield basis.

7.4 Dividend is accounted on an accrual basis where the right to receive the dividend is
established.

7.5 Income on Units of Mutual Funds as recognised on cash basis as per the guidelines
issued by Reserve Bank of India.

8. Income Tax:
The bank recognizes income tax expenses to the extent of amount of current tax,
determined in accordance with the provisions of the Income Tax Act, 1961. The bank
does not account for deferred tax assets / liabilities as required under Accounting
Standard 22- "Accounting for Taxes on Income".

9. Impairment of Assets:
Fixed Assets are reviewed for impairment whenever events or changes in
circumstances warrant that the carrying amount of an asset may not be recoverale.

Recoverability of assets to be held and used is measured by a comparison of the
carrying amount of an asset to future net discounted cash flows expected to be
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generated by the asset. If such assets are consodered to be impaired, the impairment
to be recognized is measured by the amount by which the carrying amount of the
asset exceeds the fair value of the asset.

10. Segment Reporting :

The Bank recognises the business segment as the primary reporting segment and
geographical segment as the secondary reporting segment in accordance with the
RBI guidelines and in compiance with the Accounting Standard 17 issued by The
Institute of Chartered Accountants of India.

11. Balance with Bank:
Balance with other bank includes Current Account maintained with other banks.
12. Accounting for Provisions, Contingent Liabilities and Contingent Assets :

In conformity with as 29, "Provisions, Contingent Liabilities and Contingent Assets",
issued by the Institute of Chartered Accounts of India, the Bank recognizes provisions
only when it has a present obligation as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the
obligation and when a reliable estimate of the amount of the obligation can be made. A
disclosure of contingent liability is made when there is

a) A possible obligation arising from a past event, the existence of which will be
confirmed by occurrence or non occurrence of one or more uncertain events not
within the control of the Bank, or

b) A present obligation arising from a past event which is not recognized as it is not
probable that the outflow of resources will be required to settle the obligation or a
reliable estimate of the amount of obligation can not be made.

When there is a possible or present obligation in respect of which the likelihood
outflow of resources is extinguished no provision or disclosure is made.

Contingent assets are not recognized in the financial assets. However contingent
assets are assessed continuously.

c) Guarantees Given on Behalf of constituents, acceptances, endorsements
and other obligations :

As a part of its commercial Banking activities, the Bank issues documentary credits
and guarantees on behalf of its customers. Documentary credits enhance the credit
standing of the customers of the Bank. Guarantees generally represent irrevocable
assurances that the Bank will make payment in the event of the customer failing to
fulfil its financial or performance obligations. The bank did not have any bank
guaranteesissued.

13. Investment Fluctuation Reserve (IFR):
The bank maintains Investment Fluctuation Reserve (IFR) on AFS and HFT
Investment Portfolio as per the extant RBI guideliens.

14. Accounting of Goods & Services Tax :-
Thee eligible GST input credit, is accounted for in the books in the period in which the
underlying service or goods received are accounted and when there is reasonable
certainty in availing / utilising the credits.
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NOTES ON ACCOUNTS:

1.  Appropriation of Profit
In the view of the net loss for the financial year ended March 31, 2022, there is no
appropriation of profit effected.

Statement of Appropriations 31.03.2022

Rs. in Lakhs

Particulars 31.03.2022 31.03.2021

Net Profit/ (Loss) for the year 82.39 49.86

ended March 31, 2022

(+) Previous Year Surplus / (Deficit) 29.94 26.56

TOTAL 112.77 23.30

Statutory Reserve Fund 0.00 6.64*

Balance Carried to Balance Sheet 112.77 29.94

* Refers to the appropriation of profit to Statutory Reserves of FY : 2019.20

[N

Accounting Standard 5 : Net profit or Loss for the period, Prior Period Items, and
Changes in Accounting Policies :

Prior period income credited to Profit & Loss accountis Rs. Nil against previous
year Nil. Prior period expenses debited to Profit & Loss Account is Rs. 20.68 lakh against
previous year Nil.

There is no change in the Significant Accounting Policies adopted during the
year ended March 31, 2022 as compared to those followed in the previous financial year
2020-21.

Accounting Standard 15 (Revised) - Employee Benefits

i. Defined Contribution Schemes
Bank's employees are covered by Provident Fund to which the Bank makes a defined
contribution measured as a fixed percentage of basic salary. During the year an
amount of Rs. 13.03 lakhs (P.Y. Rs. 13.04 lakhs) has been charged to Profit and Loss
accountand deposited with the Commissioner of Provident Fund.

ii. Defined Benefit Schemes:
Gratuity :
The Bank makes contributions for the gratuity liability of the employees, to the "The
Revdanda Urban Co-operative Bank Employees Group Gratuity Trust" maintained with
Life Insurance Corporation of India. The bank contributes to the said scheme based on
advice received from Life Insurance Corporation of India.

|«

iii. Leave Encashment:
Employees of the Bank are entitled to accumulate their earned / privilege leave upto a
maximum of 330 days. A maximum of 33 days leave is eligible for encashment in each
year for continuing employees. Leave Encashment is not accounted for on accrual
basis but is accounted for on cash basis. The bank does not make provision for Leave
Encashment, though required under Accounting Standard - 15 (Revised) "Employee
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Benefits" issued by The Institute of Chartered Accountants of India.

4. Accountting Standard-18 : Related party disclosures

The Bank has disclosed the necessary information regarding related parties to
the extent permissible by Banking Regulation Act 1949 by way of loans given to
Directors and theirrelatives.

The Bank is a Co-operative Society registered under The Maharashtra State
Co-operative Societies Act, 1960 and there are no related parties requiring a
disclosure under Accounting Standard 18 (AS-18) issued by ICAI, other than one Key
Management Personnel, viz. Mr. Mohmmad Ali A. S. Hajate, Chief Executive Officer
of the Bank. However in terms of RBI circular DBOD. No. BP. BC. 89/21. or.018/2002-
03 dated 29th March 2003, he being single party under the category, no further details
thereon need to be disclosed.

5. Accounting Standard-19: Leases
Operating Leases :

The Bank has entered into Lease Agreements with various parties. The total of
future minimum lease payments under non - canceelable operating leases in terms of
Accounting Standard (AS-19), Accounting for Leases, issued by The Institute of
Chartered Accountants of India is as follows.

Particulars 31/03/2022 31/03/2021
Not Laterthan one year 2.50 3.27

Later than on year but not later than five years - 2.50

Later than five years - -

6. Accounting Standard-22 : Accounting for Taxes on Income
The bank has not accounted for taxes on income w.r.t. deferred tax assets/liabilities.

7. Accounting Standard 26 : Intangible Assets
Intangible assets consist of Computer Software acquired. The same is amortised
equally over the period of three years as per RBI guidelines.

8. Accounting Standard 28 : Impairment of Assets :
The Bank assesses at each Balance Sheet date whether there is any
indication that an asset may be impaired and provides forimpairment loss, if any in the
Profit and Loss Account. The Bank has ascertained that there is no material
impairment of any of its assets and as such no provision under Accounting Standard
28 on Impairment of Assets (AS-28) issued by ICAl is required.

9. Accounting Standard 29:
Provisions, Contingent Liabilities And Contingent Assets -

a. The bank did not have any letters of credit / guarantees issued on behalf of its
customers.

b. Claims againstthe Bank not acknowledged as debts :
Claims against the Bank not acknowledged as debt include proceedings
pending with Income Tax authorities. The Bank has reviewed all its pending litigations
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and proceedings and has adequately provided for there provisions are required and
disclosed the contingent liabilities. Where applicable, in its financial statements. The
Management believes that the possibility of an outflow of resources embodying
economic benefits in these cases is possible but not probable and hence no provision
is required in these cases. The Bank does not expect the outcome of these
proceedings to have a material adverse effect on its financial results.

c. Depositor Education and Awareness Fund (DEAF) :

The Bank created Depositor Education and Awareness Fund (DEAF) and has
transferred all credit balance mentioned in sub-clause. i) to viii) in Clause 3 of DEAF
Scheme 2014 maintained with the Bank which have not been in operation for 10
years or more, in terms of Circular issued by Reserve Bank of India, in this regard.
Subsequently, Bank is transferring to the said Fund, amount becoming due in each
calendar month, which remained unpaid for 10 years or more, as specified in the
scheme and the interest accrued thereon on the last working day of the subsequent
month. In case of demand from claimant, whose unclaimed amount / deposit had
been transferred to the fund, the Bank repays the claimant, along with interest, if
applicable, and lodges a claim for refund from DEAF (maintained with Reserve Bank
of India) for an equivalent amount. The details of refund made by the Bank in each
calendar month are furnished by the Bank in the prescribed form in the subsequent
month. All such unclaimed liabilities (where amount due has been transferred to
DEAF) are reflected as "Contingent Liability - Others, items for which the Bank is
contingently liable under Schedule of Contingent Liability in the Annual Financial
Statements.

less:

The details of the same are as follows :
Amountinlakhs

Particulars FY:2021-22 FY:2020-21
Opening Balance of Amount 36.63 30.43
transferred to DEAF

Add :-Amounts Transferred to DEAF 5.75 6.43

During the year

Less :-Amounts Reimbursed by DEAF 0.15 0.23
Towards claims

Closing Balance of Amounts 42.23 36.63
transferred to DEAF

10. BadDebts:
During the year, the Bank has not prudentially written off any amount and the details of

cases settled under OTS are as follows : Amount in Rs. lakhs
Particulars FY 2021-22 FY:2020-21
Total No. of cases settled under OTS 10 5
Amountreceived under OTS 2.46 3.23
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11. Capital Commitment:

12. Revaluation Reserve

Position of Revaluation Reserve as on 31.03.2022 is as follows

Estimated amount of contracts remaining to be executed on capital account and not
provided for (nett of advances) - Rs. Nil (Previous Year Rs. Nil). The Capital
commitmentis towards purchase of Hardware & software - Rs. Nil (Rs. Nil)

(InRs. Lakhs)

Particulars WDV as per Book Value Market Value as Revaluation
Original Cost per valuation Reserve
report
Land & 38.63 258.25 268.15 219.63
Building

CHAIRMAN VICE CHAIRMAN

ForKiran Damle & Co.

Chartered Accountants
FRN: 12405W

AmitVikas Oak
Partner

M. No.: 149079
Place : Revdanda

Date : June 29, 2022

UDIN of ICAL:

DIRECTOR

FORTHE REVDANDA URBAN CO-OPERATIVE BANKLTD.

CHIEF EXECUTIVE OFFICERR
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Independent Auditor's Report

To,

The Members,

The Revdanda Co-operative Urban Bank Ltd., Revdanda

Revdanda, Raigad - 402202.

Ref. : Appointment letter reference no. : RCUB/HO/499/2021-22 dated January 27, 2022

Report on Audit of Financial Statements as a Statutory Auditor

Quallfled Opinion
We have audited the accompanying financial statements of The Revdanda Co-operative
Urban Bank Ltd. (the Bank) as at 31 March 2022, which comprise the Balance Sheet as at 31
March 2022, and the Profit and Loss Account, for the year than ended, and a summary of
significant accounting policies and other explanatory information. The returns of Head
Office and four branches audited by us are consolidated in these financial statements.

2. Inour opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the aforesaid financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949, as amended by Banking
Regulation (Amendment) Act, 2020, the Maharashtra State Co-operative Societies Act,
1960 and the Maharashtra State Co-operative Societies Rules, 1961 and guidelines issued
by Reserve Bank of India and the Registar of Co-operative Societies, in the manner so
required and give a true and fair view in conformity with the accounting principles generally
acceptedinIndia:

(a) In the Case of the Balance Sheet, of state of affairs of the Bank as at 31st March
2022; and,
(b) Inthe case of the Profitand Loss Account, of the profit for the year ended on that date;

Basis for Qualified Opinion

3. The Format of Balance Sheet is not in compliance with the Form A of The Third Schedule of
Banking Regulation Act, 1949, as amended by Banking Regulation (Amendment) Act, 2020;

4. The bank did not give disclosures as specified under RBI Master Direction on Financial
Statements - Presentation and Disclosures - RBI / DOR /2021-22/83 DOR. ACC.REC.No.
45/21-04.01822021-22 dated August 30, 2021 (Updated as on May 19, 2022). In case of
certain disclosures to financial statements, the bank did not possess sufficient underlying
datarelated thereto, resulting in the same being not verified by us.

5. The bank did not reverse the unserved interest with respect to certain NPAs which was
debited to the account prior to date of NPA, the quantification of which was not available. The
same resulted in understatement of losses of current financial year to that extent.

6. TheBankdid not comply with the following Accounting Standards issued by ICAI

a. Accounting Standard 3 - Cash Flow Statement
The Cash Flow Statement was not prepared by the Bank.

b. Accounting Standard 10 - Property, Plantand Equipment
The bank was having inconsistent rates of depreciations for same class of The bank
was having inconsistent rates of depreciations for same class of assets w.r.t. assets at
Head Office and Branch, the quantification of impact of such inconsistent rates was not
available; The bank did not have a system of capitalization of cost related tto ineligible
SST w.r.t. assets purchased and the same is debited to Profit and Loss Account, the
Quantification of impact of the same was not ascertainable; The bank did not bifurcate
between computer hardware and software and considered both tangible assets
(computers) and intangible assets (software) under the Same group of assets.

c. Accounting Standard 15-Employee Benefits
The bank does not comply with AS 15 to the extent of non-provision of retirement
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benefits in the form of Leave encashment. In the absence of the requisite details being
made available to us, the impact of the non provision of the same on Loss during the
financial year was not ascertainable. The bank has not complied with disclosures
requirements related with provision for Gratuity.

d. Accounting Standard 17 - Segment Reporting
The bank has made disclosures related to Segment Reporting as required under AS
17. However, in the absence of the requisite details being made available to us, the
same was not verifiable by us.

e. Accounting Standard 20 - Earning Per Share
The bank did not disclose the details of Earning Per Share (EPS) resulting in non-
compliance with disclosure requirements under AS 20.

f. Accounting Standard 22 - Accounting for Taxes on Income
The bank did not account for deferred tax assets and liabilities and thus, did not comply
with AS 22. In the absence of the requisite details being made available to us, the
impact of the said non-compliance on Loss during the financial year was not
ascertainable. The bank has not disclosed contingent liabilities w.r.t. the income tax
appeals filed by the bank w.r.t. income tax demand which is contested by the bank. In
the absence of requisite information being made available to us, we are unable to
ascertain the amount of liability and / or contingent liability arising our of the same and
its impact on loss of the current financial year.

7. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India. Our responsibilities under those standards are
future described in the Auditor's Responsibilities for the audit of the Financial Statements
section of our report. We are independent of the Bank in accordance with the code of ethics
issued by the Institute of Chartered Accountants of India together with ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Banking
Regulations Act, 1949 as amended by Banking Regulation (Amendment) Act, 2020 and the
rules made thereunder and under the provisions of the Maharashtra State Co-oprative
Societies Act, 1960 and the rules made thereunder and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the code of ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ouropinion.

Information Other than the Financial Statements and Auditor's Reeport thereon

8. The Bank's Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in the Board of Directors Report
including other explanatory information, but does not include Financial Statements and our
auditor's report thereon. The report of the Board of Directors is expected to be made
available to us after the date of this auditor's report.
Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
When we read the Report of Board of Directors including other explanatory information, if
we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance and the members in the Annual General
Meeting.

Responsibilities of Management and those Charged with Governance for

the Financial Statements
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9. The Management is responsible for the preparation of these financial statements in
accordance with provisions of the Banking Regulations Act 1949 as amended by Banking
Regulation (Amendment) Act, 2020, The Registrar of Societies, the Maharashtra State Co-
operative Societies Act, 1960, the Maharashtra State Co-operative Societies Rules, 1961,
circulars and guidelines issued by Reserve Bank of India from time to time, the Accounting
Standards issued by the Institute of Chartered Accountants of India in so far as applicable tto
the Bank and in accordance with the accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the entity's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern, disclosing, as applicable, matters related to going concern and using the going
Corn concern basis of accounting unless management either intends to liquidate the entity
orto cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing Bank's financial reporting
process.

Auditor's Responsibility for the Audit of Financial Statement

10. Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement whether due to fraud or error and to issue
auditor's report that includes our opinion. Reasonable assurance is high level of assurance,
butitis not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decision of users taken on the basis of these financial statements.
As part of an auditin accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

* |[dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to te related disclosures in the financial
statements or if such disclosures are inadequate, to modify our opinion. Our conclusions

Q3 o1 J1fdes SI2d He ORI -]




e 239421 ) -317d. 31 I 1., I9<S] ——

are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the entity to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence and where applicable, related safeguards.

Other Matters

11. The financial statements of the Bank for the year ended March 31, 2021, were audited by
the predecessor auditors, who have expressed an unmodified opinion on those financial
statements vide their audit report dated September 09, 2021. Our opinion is not modified
in respect of this matter.

Report on Other Legal & Regulatory Reqquirements

12. The Balance Sheet and the Profit and Loss Account have not been drawn up in
accordance with the provisions of section 29 the Banking Regulation Act, 1949 as
amended by Banking Regulation (Amendment) Act, 2020, and The Maharashtra State

Co-operative Societies Act, 1960, the Maharashtra State Co-operative Societies Rules,

1961.

13. Wereportthat:

a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit and have found to
be satisfactory.

b) Inouropinion, proper books of account as required by law have been kept by the Bank
so far as it appears from our examination of those books and proper returns adequate
for the purposes of our audit have been received from the branches or offices.

c) Thetransactions of the Bank which came to our notice have been within the powers of
the Bank.

d) The Balance Sheet, Profit & Loss Account dealt with by these reports are in
agreement with the books of account and the returns.

e) The reports on the accounts of the branches audited by us have been dealt with in
preparing our reportin the manner considered necessary by us;

f)  The accounting standards adopted by the Bank are consistent with those laid down by
the Institute of Chartered Accountants of India, except those as stated in Para 3 under
'‘Basis for Qualified Opinion'.

g) As perthe information and explanations given to us and based on our examination of
the books of account and other records, we have not come across material instances
in respect of the details mentioned in the Rule 69(6) of The Maharashtra State Co-
operative Societies Rules 1961.

h) Forthe yearunderaudit, the bank has been awarded "C" classification.

For M/s. Kiran Damle & Co.
Chartered Accountants
FRN:124015W

AmitVikas Oak

Partner

M. No.: 149079

Place : Revdanda

Date : June 29, 2022 UDIN of ICAI:22149079A4ZERQ7383
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